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Dated. Agartala. the \ al February,2020.

Circular No. 01/2020 - GST (State)

To
The Additional Commissioner of State Tap'
Deputy Commissioner of State Taxi
Assistant Commissioner of State 1'ax (CDC)/
Superintendent of State Tax (All)/
Inspector of State Tax (All)

Subject: Reverse Charge Mechanism (RCM) on renting of motor vehicles -reg.

The Departrrent of Revenue. 'l'ax Research Unit vide Circular No. 13014912019-GS'f dated

31" Decernber,2019 has issued a clarification regarding Reverse Charge Mechanism (RCM) on

renting of motor vehicles, in order to ensure uniformity in the implementation of the provisions of larv

across the field formations. lvhich is annexed herewith.

ln exercise of powers conferred by section 168 of the Tripura

Act, 201 7 ('l'ripura Act No. 9 of 2017) for the purpose of uniformiry in

it is instructed to follow the clarification issued vide Circular No.

December. 2019 by the Depaffrrettt of Revenue, Tax Research Unit.

State Goods and Services Tax

the implementation of the Act

13014912019-GST dated 3 l''

Enclo.: fiircular No. I 30/49120 I 9-GST.

Chief Cornrlissioner of State Tax
Government of Trinura

Copy to:

1. The P.S. to the Chief Secretary, Finance, Government of Tripura for favour of kind information

to the Chief Secretary, Finance.

2. The P.S. to the Secretary. Finance, Government of Tripura for favour of kind inforrnation to the

Secretary, Finance.

3. T'he Assistant Statistical Officer. Statistical Section, O/o the Commissioner of Taxes & Excise,

Agartala with request to upload the Circular in the Offlcial website wryyi;!11

Chief Cornmissioner of State 
-fax

Governrnent of Tripura

4. Guard File.
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Dated, Agartala, the I Ll February, 2020.

Circular N0. 01/2020 — GST §State[

To
The Additional Commissioner of State Tax/
Deputy Commissioner of State Tax/
Assistant Commissioner of State Tax (CDC)/
Superintendent of State Tax (All)/
Inspector of State Tax (All)

Subject: Reverse Charge Mechanism (RCM) on renting of motor vehicles -reg.

The Department of Revenue. Tax Research Unit vide Circular No. I30/49/20l9-GST dated
31“ December, 2019 has issued a clarification regarding Reverse Charge Mechanism (RCM) on
renting of motor vehicles, in order to ensure uniformity in the implementation of the provisions of law
across the field formations, which is annexed herewith.

In exercise of powers conferred by section I68 of the Tripura State Goods and Services Tax
Act, 2017 (Tripura Act No. 9 of20I7) for the purpose of uniformity in the implementation of the Act
it is instructed to follow the clarification issued vide Circular No. 130/49/2019—GST dated 315‘
December, 2019 by the Department of Revenue, Tax Research Unit.

"\/'
Encl0.: Circular No. I30/49/2019-GST. ('9

(Nagesh Kumar B, IAS)
Chief Commissioner of State Tax

Government of Tripura

Copy to:

1. The P.S. to the Chief Secretary, Finance, Government of Tripura for favour of kind information
to the Chief Secretaiy, Finance.

2. The P.S. to the Secretary, Finance, Government of Tripura for favour of kind information to the
Secretary, Finance.

3. The Assistant Statistical Officer, Statistical Section, O/o the Commissioner of Taxes & Excise,
Agartala with request to upload the Circular in the Official website www,,,,t_ri , . s,._n,ic.in.

4. Guard File.
'9'6 rV0V

(Nag Kumar B, IAS)
ChiefCommissioner of State Tax

Government of Tripura



Circular No. 130/4912019- GST

F. No. 3541189 12019-TRU

Government of India
Ministry of Finance

Department of Revenue

(t"r .:'::lch Unit)

North Block, New Delhi,
Dated the 3l't December.2019

To,

The Principal Chief Cornmissioners/ Chief Commissioners/

Principal Comrnissioners/ Cornnrissioner of Central Tax (All) /
The Principal Director Generals/ Director Generals (All)

Madam/Sir,

Subject- Reverse Charge Mechanism (RCM) on renting of motor vehicles -reg.

Suppliers of service by way of rcnting of any motor vchiclc designed to carry passengers

wherc the cost of fuel is included in the consideration charged from the service recipient have an

option to pay GST either at 5'% with limited ITC (of input services in the same line of business)

or l2o/o with full ITC.

2. Thc GST Council in its 37'h meeting dated 20.09.2019 examined the request to place thc

supply of renting of motor vehicles under RCM and recommended that the said supply when

provided by suppliers paying GST @ 5%u to corporate entities may be placed under RCM. RCM

was not reconrmended fbr suppliers paying GST @ l2o/o with full ITC, so that they may have the

option to continue to avail ITC. RCM otherwise would have blockcd thc ITC chain for them.

Accordingly, the following enrry was inserted in the RCM notification with effect from 1.10.19:

3. Post issuance of the notification, references have been rcceived stating that when a

service is covered by RCM, GST r.vould be paid by the service recipient and not by the supplier.

-r-

sl.
No.

Category of Supply
of Services

Supplier of service Recipient of
Service

(1) (2) (3) (4)

l5 Scrviccs provided by

way of renting of a

mt-lttlr vehiclc
provided to a body

colporate.

Any person other than a body corporate,

paying central tax at the ratc of 2.5o/o on

renting of motor vehicles with input tax

credit only of input service in the same line

of business

Any body

corporate located

in the taxable

territory.

Circular N0. 130/49/2019- GST

F. No. 354/189/2019-TRU
Government of India
Ministry of Finance

Department of Revenue
(Tax research Unit)

*****

North Block, New Delhi,
Dated the 31“ December, 2019

To,
The Principal Chief Commissioners/ ChiefCommissioners/
Principal Commissioners/ Commissioner of Central Tax (All)/
The Principal Director Generals/ Director Generals (All)

Madam/Sir,

Subject- Reverse Charge Mechanism (RCM) on renting of motor vehicles -reg,

Suppliers of service by way of renting of any motor vehicle designed to carry passengers
where the cost of fuel is included in the consideration charged from the service recipient have an
option to pay GST either at 5% with limited ITC (of input services in the same line of business)
or 12% with full ITC.

2. The GST Council in its 37"‘ meeting dated 20.09.2019 examined the request to place the
supply of renting of motor vehicles under RCM and recommended that the said supply when
provided by suppliers paying GST @ 5% to corporate entities may be placed under RCM. RCM
was not recommended for suppliers paying GST @l2% with full ITC, so that they may have the
option to continue to avail ITC. RCM otherwise would have blocked the ITC chain for them.
Accordingly, the following entry was inserted in the RCM notification with effect from 1.10.19:

No. of Services ; Service
SI. Category of Supply Supplier ofservice §Recipient of

I <1) <2) <3)  (4),
I _ ________ 7 ____, __

I I5 Services provided by Any person other than a body corporate, Any body
way of renting of a paying central tax at the rate of 2.5% on corporate located
motor vehicle renting of motor vehicles with input tax in the taxable
provided to a body credit only of input service in the same line territory.

1 corporate. of business

3. Post issuance of the notification, references have been received stating that when a
service is covered by RCM, GST would be paid by the service recipient and not by the supplier.

-1-



Circular No. 130/4912019- GST

Therefore, the wording of the notification that "any person other than a body corporate. paying

central tax at the rate of 2.5%" is not free from doubt and nccds amcndment/ clarification fiom
the perspective of drafting.

4. The matter has been examined. When any service is placed under RCM, the supplier shall

not charge any tax from the service recipient as this is the settled procedure in law under RCM.

There are only two rates applicable on the service of rcnting of vchicles, 5% with limited ITC

and 12oh with full ITC. The only interpretation of the notification entry in question which is not

absurd would be that

(i) where the supplier of the service charges GST @ 12o/o from the service recipient, the

service recipicnt shall not be liable to pay GST under RCM; and,

(ii) where the supplier of the service doesn't charge GST @ 12oh from the service recipient,

the service recioient shall be liable to oav GST under RCM.

5. T'hough a supplier providing the service to a body corporatc under RCM may still bc

paying GST @ 5Yo on the services supplied to other non body corporate clients, to bring in
greater clarity, serial No. l5 of the notification No. l3/2017-CT (R) dated 28.6.19 has been

amended vide notification No. 2912019-CT (R) datcd 31.12.19 to state that RCM shall be

applicable on the service by way of renting of any motor vehicle designed to carry passengers

where the cost of fuel is included in the consideration charged from the service recipient only if
the supplier fulfils all the following conditions:-
(a) is other than a body-corporate;

(b) does not issue an invoice charging GST @ 12% (6% CGST + 6% SGST) from the service

recipient; and

(c) supplies the service to a body corporate.

6. It may be noted that the present amendment of the notification is merely clarificatory in
nature and therefore for the period 0i.10.2019 to 30.12.2019 also, clarification given at para 5

above shall apply, as any other interpretation shall render the RCM notification for the said

service unworkablc for that oeriod which is not pcrmissible in law

7. Difficulty if any, in the implementation of this Circular may be brought to the notice of
the Board.

Yours Faithfullv,

(Rachna)

OSD, TRU

Emai | : Rachna.irs@gov.i n

Tel: 0l I 2309 5558
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Circular No. 130/49/2019- GST

Therefore, the wording of the notification that “any person other than a body corporate, paying
central tax at the rate of 2.5%” is not free from doubt and needs amendmentf clarification from
the perspective of drafting.

4. The matter has been examined. When any service is placed under RCM, the supplier shall
not charge any tax from the service recipient as this is the settled procedure in law under RCM.
There are only two rates applicable on the service of renting of vehicles, 5% with limited ITC
and 12% with full ITC. The only interpretation of the notification entry in question which is not
absurd would be that M
(i) where the supplier of the service charges GST @ 12% from the service recipient, the

service recipient shall not be liable to pay GST under RCM; and,
(ii) where the supplier of the service doesn’t charge GST @ 12% from the service recipient,

the service recipient shall be liable to pay GST under RCM.

5. Though a supplier providing the service to a body corporate under RCM may still be
paying GST @ 5% on the services supplied to other non body coiporate clients, to bring in
greater clarity, serial No. 15 of the notification No. 13/2017-CT (R) dated 28.6.19 has been
amended vide notification No. 29/2019-CT (R) dated 31.12.19 to state that RCM shall be
applicable on the service by way of renting of any motor vehicle designed to carry passengers
where the cost of fuel is included in the consideration charged from the service recipient only if
the supplier fulfils all the following eonditions:— s
(a) is other than a body-corporate;
(b) does not issue an invoice charging GST @ 12% (6% CGST + 6% SGST) from the service

recipient; and
(c) supplies the service to a body corporate.

6. It may be noted that the present amendment of the notification is merely clariticatory in
nature and therefore for the period 01.10.2019 to 30.12.2019 also, clarification given at para 5
above shall apply, as any other interpretation shall render the RCM notification for the said
service unworkable for that period which is not permissible in law.

7. Difficulty if any, in the implementation of this Circular may be brought to the notice of
the Board.

Yours Faithfully,

(Rachna)
OSD, TRU

Email: Rachna.irs@gov.in
Tel: 011 2309 5558
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